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§ 214.12 Time of payment of royalties.
Royalties on all minerals produced in

any quarter (January-March, April-
June, July-September, October-Decem-
ber) shall be paid on or before the 25th
day of the month next succeeding, and
the remittance shaIl be accompanied
by sworn reports covering all oper-
ations, whether there has been produc-
tion or not. Annual advance rentals
shall be paid within 10 days after the
beginning of the lease year.

§ 214.13 Diligence; annual expendi-
tures; mining records.

(a) Lessees shall exercise diligence in
the conduct of prospecting and mining
operations, and on all leases referred to
in § 214.8(a) shall expend annually in de-
velopment work a sum which with the
annual rental shall make an amount of
not less than $5 per acre. On all leases
referred to in § 214.8 (b) and (c) there
shall be expended annually in develop-
ment work a sum which inclusive of
the annual rental shall make an
amount of not less than $1 for each
acre or fraction thereof included in the
lease. The lands covered by each lease
referred to in § 214.8 (d) shall be
prospected for lead and zinc ores by
drilling within 1 year test holes aggre-
gating 2,000 feet unless a sufficient ore
body is discovered to justify the sink-
ing of a shaft to the ore body and the
erecting of a mill when such tract may
be released from further prospecting by
the written consent of the superintend-
ent: Provided, That within 90 days after
an ore body of sufficient quantity is
discovered, and shown by the logs or
records of the drill holes, to justify the
expenditure, the sinking of a shaft to
the ore body, and the erection of a mill
shall be commenced and continued to
completion without cessation of work
thereon, barring unavoidable accidents
or causes beyond the control of the les-
see.

(b) Lessee shall keep upon the leased
premises accurate records of the drill-
ing, redrilling, or deepening of all holes
showing the formations, and upon the
completion of such holes, copies of
such records shall be transmitted to
the superintendent by the lessee after
the first completion and of any further
drilling thereafter, and a failure to so
furnish report within the time pre-

scribed shall be considered a violation
of the regulations. Lessee shall, before
commencing operations, file with the
superintendent a plat and preliminary
statement of how the openings are to
be made and the property developed.

§ 214.14 Use of surface lands.

(a) Lessees may use so much of the
surface of the leased land as shall be
reasonably necessary for the
prospecting and mining operations and
buildings required by the lease, and
shall also have the right-of-way over
and across such land to any point of
prospecting or mining operations, but
such use of the surface shall be permis-
sible only under condition of least in-
jury and inconvenience to the allottee
or owner of the land. Lessees before
commencing and during such oper-
ations shall pay all reasonable damages
for the use of the surface land and to
any growing crops thereon, or to im-
provements on said land, or any dam-
age that during the life of the lease
may be occasioned in any manner
whatsoever by the use of the surface,
to the allottee or his successor in in-
terest or assignee, or to a lessee of the
surface of said land or to an oil and gas
lessee, damages to be apportioned
among the parties interested in the
surface, whether as owner, lessee, or
otherwise, as the parties in interest
may mutually agree or as their inter-
ests may appear. If the parties are un-
able to agree concerning damages the
same shall be determined by arbitra-
tion.

(b) All agreements (or authenticated
copies thereof) providing for the settle-
ment of damages shall be filed in the
Osage Agency if the surface owner is a
restricted Indian, and all such amounts
which may be due and payable to any
such Indian shall be paid to the super-
intendent and by him immediately re-
mitted to the Indian entitled thereto.
All sums due as royalty or damages
shall be a lien on all equipment on
leased premises.

§ 214.15 Homesteads.

Lessees and those acting under them
shall not conduct prospecting or min-
ing operations within or upon any
homestead selection without written
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